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Disclaimer 

This material presented is intended for educational purposes only 

and does not replace independent professional judgment. 

Statements of fact and opinions expressed are those of the speaker 

individually and, unless expressly stated to the contrary, are not the 

opinion or position of the industry, any organizations, and/or her 

employer. The industry, organizations, and/or the employer do not 

endorse or approve, and assumes no responsibility for, the content, 

accuracy or completeness of the information presented. 
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International Tax Agenda 

 

An overview of  

Upstream Oil & Gas 

Investment 

 

How does recent tax system 

impact the oil & gas upstream 

industry? 
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The Impact of  New Tax Administration System on Current Business Environment 



International Tax Agenda 

PILAR ONE AND  

PILAR TWO 

ACTION 5 ON HARMFUL TAX 

PRACTICES  

ACTION 6 ON TAX TREATY 

ABUSE  

TAX TRANSPARENCY AND 

EXCHANGE OF INFORMATION 

CARBON MITIGATION 

APPROACHES 

TACKLING COVID-19 

KEY TAX POLICY AND GENDER 

EQUALITY 

VIRTUAL CURRENCIES 

(PAYMENT TOKENS/CRYPTO-

ASSET) 



An overview of  

Upstream Oil & Gas 

Investment 
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Global Oil and gas demand up to 2050 

 

Source: IEA, IEO2021 



Kebutuhan Energi Indonesia 



How to face to supply gap? 



The world without fossil fuel? 



Recent news on oil and gas 





Upstream Life-cycle  
 



 



How does recent tax system 

impact the oil & gas 

upstream industry? 



PERJALANAN KONTRAK MIGAS INDONESIA 
 KONSESI 

• Kontraktor memiliki hak atas mineral dan aset 

• Kontraktor bertanggung jawab atas manajemen 

operasi 

• Sistem royalti 

KONTRAK KARYA 
• Pemerintah memiliki hak atas mineral 

• Aset perusahaan dimiliki oleh kontraktor 

• Kontraktor bertanggung jawab atas manajemen 

operasi 

• pembagian keuntungan 

PRODUCTION  SHARING  CONTRACT 

• Pemerintah memiliki hak atas mineral dan aset 

• Pemerintah bertanggung jawab untuk manajemen 

operasi 

• Kontraktor bertanggung jawab atas persiapan dan 

pelaksanaan program kerja operasi 

• Pembagian Keuntungan 

UU No. 8/1971 

Replaced by 

UU No. 22/2001 

 

 

PERPU No. 44 

1960 

 

 

 
INDISCHE MIJN WET 

1899 

 



Key Terms in Oil & Gas Fiscal System 



What is Government Take?  
 



 
 
PSC vs Gross Split 
 Traditional Split PSC Gross Split 



PSC INCOME STREAM 
 

Gov’t Share Project  Contractor Share 

Gross Revenue (100%) 

 - F T P (20%) F T P F T P 

 - Cost Recovery + Cost Recovery 

= Production Share + Production Share + Production Share 

+ DMO - DMO Loss 

+ Income Tax - Income Tax 

Oil 71.2% 

Gas 32.7% 

Oil 71.2% 

Gas 32.7% 

Oil 28.8% 

Gas 67.3% 

Oil 28.8% 

Gas 67.3% 

Oil 71.2% 

Gas 32.7% 

80% 

Remainder 

Oil 28.8% 

Gas 67.3% 

((28.8%+67.3%) x 48% or Tax Treaty rate) 

DMO Max: 25% * 28.85% * Gross Oil Production 

Current year non 

capital cost, capital 

cost, & depreciation 



Some Impact from HPP Law 

VAT KUP Incom Tax Law Carbon Tax 

1% ‒ 1 April 2022; 

12% ‒ 1 January 2025. 

Oil & gas products befome 

VAT-able goods  

 

Administrative sanctions 

Rights & obligations 

Tax dispute process 

 

Corporate and individual 

income tax rate  

CIT rate Law 2/2020 

Base price of IDR30/kg 

CO2e or market price 



How do 
certainty and 
sancity play ? 

 Amendment of Oil & Gas Law 

 Revision of Implementing regulations re. Taxation 

 Streamlining the Audit Process 

 

 Direct Taxes; Corporate Income Tax, Branch Profit Tax, Capital 

Gain Tax (Tax on Transfer GR93/2021) and dividend for 

Indonesian incorporated entities . 

 Indirect Taxes, imposed for non-assume and discharge 

contract regime; VAT, PBB, Import taxes 

 Regional Levies, Duties, and Royatlies 

 Deductions and/or cost recoverable (e..g.: bonus not cost 

recoverable & non-deductible, expatriate costs), 

 Compliances, audits, and dispute resolution process 

 Other policies (i.e.: Covid-19, new contract regime) 

Pasal 23A UUD 1945 

“Pajak dan pungutan lain yang bersifat memaksa 

untuk keperluan negara diatur dengan undaundang.” 



How to 
compete 
globally ? 

 

 Bear in mind, on a prediction of a gap of supply of 

20 mbopd by 2030 with USD 6 trillion investment 

needed.   

 By 2045, projections show that investments of 

more than $12 trillion will be needed in the 

upstream, midstream and downstream.  Adequate 

and timely investments in the energy sector are 

critical. 

 Improving competitiveness by having 

attractiveness of  policies and easy of doing 

business.  

 A runwell collaboration among stakeholders. 
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Indonesia shall strengthen national energy independence for its future generations. 
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Understanding comes through communication,  
and through understanding we find the way to peace.  

Ralph C. Smedley 
 

Let’s discuss 

” 
“ 

A founder of Toastmasters International, an international speaking organization  
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