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Disclaimer

This material presented is intended for educational purposes only
and does not replace independent professional judgment.
Statements of fact and opinions expressed are those of the speaker
individually and, unless expressly stated to the contrary, are not the
opinion or position of the industry, any organizations, and/or her
employer. The industry, organizations, and/or the employer do not
endorse or approve, and assumes no responsibility for, the content,
accuracy or completeness of the information presented.
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Global Oil and gas demand up to 2050

Liquid fuels remain the largest source of primary energy in the
Reference case, but renewables use grows to nearly the same level

Primary energy consumption by energy source, world  Share of primary energy consumption by source, world
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D katadata

PERAN PENTING MIGAS
DI ERA TRANSISI ENERGI

Seiring dengan meningkatnya porsi energi baru dan terbarukan (EBT), peran
migas tetap signifikan dalam mendukung pemenuhan kebutuhan energi
nasional selama 30 tahun ke depan dan seterusnya.

MIGAS DALAM
BAURAN ENERGI
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Mendukung ketahanan energi
Melalui penyediaan gas bumi
yang relatif l2bih rendah emisi

Menekan impor migas
Berkontribusi mengurangi
defisit neraca perdagangan

Mendukung tujuan Omnibus
Law Cipta Kerja

Menarik investasi dan membuka
lapangan kerja

&

@ Sumber daya besar berada di wilayah
frontier

@ Modal terbatas untuk mengeksplorasi
sumber daya migas yang
mermbutuhkan teknologi tinggi

@ Upaya menurunkan ermisi

karbon dengan CCS/CCUS yang
membutuhkan investasi besar

@ Keterbatasan modal/investasi karena
ketidakpastian akibat pandemi,
perang, dan transisi energi



How to face to supply gap?

The 2030 ‘supply gap’ (LHS) and the Brent breakeven price of the new
volumes needed to fill it
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The world without fossil fuel?

American Energy Alliance

©2015 FOSSIL FUEL DIVESTMENT
PROTESTER

WITH FOSSIL FUELS WITHOUT FOSSIL FUELS




Recent news on oil and gas

Kompas.com / Money / Whats New
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Kementerian ESDM Dorong Revisi UU Migas Rampung Tahun Sampai September 2022, PNBP Pengelolaan BMN Hulu Migas

Depan

Kompas.com - 28/11/2022, 19:03 WIB
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‘The Sustainability Project

Home / Net Zero and Energy / Now is the time taii...
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Now is the time to impose carbon taxes across the global
economy

A guest op-ed from lan Parry, principal environmental fiscal policy expert in the International

Monetary Fund's Fiscal Affairs Department

Selasa, 29 November 2022 E-paper

HOME BURSA SAHAM JASA KEUANGAN INDUSTRI PERDAGANGAN

EKONOMI MAKRO HUKUM BISNIS

Urgensi Aturan Turunan PPN atas Migas

Oleh: Firdaus Baderi Jumat, 12/08/2022

Oleh: Aditya Pradana Putra, Penyuluh Pajak KPP Minyak dan Gas Bumi *)

A (https:[katadata.codf) > Berlta (https://katadata.co.d/berita) > Migas (hitps:/Jkatadata.co.d/beritamigas)
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BPK: KKKS Tunggak Denda Telat Bayar Setoran Lifting Minyak Rp 108 M

RpE740000  Rpl9SN00  Wpas.0d Rp149.000 RpTIS00 RpL405.000

Laporan BPK menemukan bahwa KKKS masih menunggak pembayaran denda atas keterlambatan setoran lifting minyak bagian

negara sebesar Rp 108 miliar.

Beberapa Hengkang, Sanggupkah Rl Gaet
Raksasa Migas Lagi?

a Adinda Putri, CNBC Indonesia

NEWS - Cantika

Foto: ConocoPhillips, Conoco Phillips

The,.
Guardian

Lifestyle

Available for everyone, funded by readers

News | Opinion Sport ' Culture

Business » Economics Banking Money Markets Project Syndicate B2B Retail

Energy industry
UK's largest oil and gas producer warns

against tougher windfall tax

Harbour Energy says higher levy and extended timeline will deter
investment despite profits bonanza
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MENGEJAR TARGET
PRODUKSI MIGAS INDONESIA

Akibat kebutuhan yang semakin besar, diproyeksikan akan
terdapat gap antara kebutuhan dan produksi minyak dan
gas, masing-masing mencapai 83% dan 78% pada 2050.
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Upstream Life-cycle

Head-office
expenses

Expenses incurred abroad (EP / affiliate)

40-50 years

Exploration Appraisal Development

Perforation Development
Delineation Project
Perforation

Seismic
Perforation

Production
Abandonment

Installation
Engineering and

Production
Abandonment

100%

Percentage of costs incurred at each of the different stages of the project (approximate rate).

In the event of dry well or non-commercial discovery, the project does not go ahead (final loss).



ekonografik PASANG SURUT i

INVESTASI T
EKSPLORASI GLOBAL

Selama 10 tahun terakhir, nilai investasi eksplorasi global mengalami pasang surut.
Meski masih jadi tujuan investasi, tapi Indonesia adalah salah satu negara yang
mengalami penurunan investasi cukup besar.

PERTUMBUHAN INVESTASI EKSPLORASI (2007-2016)
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How does recent tax sy
impact the oil & gas
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PERJALANAN KONTRAK MIGAS INDONESIA

KONSESI

* Kontraktor memiliki hak atas mineral dan aset

* Kontraktor bertanggung jawab atas manajemen
operasi

* Sistem royalti

KONTRAK KARYA

* Pemerintah memiliki hak atas mineral

* Aset perusahaan dimiliki oleh kontraktor

* Kontraktor bertanggung jawab atas manajemen
operasi

* pembagian keuntungan

PRODUCTION SHARING CONTRACT

e Pemerintah memiliki hak atas mineral dan aset

* Pemerintah bertanggung jawab untuk manajemen
operasi

* Kontraktor bertanggung jawab atas persiapan dan
pelaksanaan program kerja operasi

* Pembagian Keuntungan




Introduction to Fiscal Systems

Key Terms (together with terms in the prevailing tax law)

> A Petroleum Agreement > Fiscal-related Terms:

- An agreement between - Bonuses
resource owner - Rentals
(in most cases - . F
Government) and lease .
holder - Indirect Taxes
(Oil Company) - State

« Spells out agreed Participation
provisions/terms of the - Royalty

fiscal arrangements

= A legally binding
document

= Cost Recovery #

= Revenue/Profit
Share #

. Income Tax

« Other Profit
Taxes

MNote: # Generally applicable only for PSCs and Service Contracts

Key Terms in Oil & Gas Fiscal System

> Non Fiscal-related Terms:

-

Contract Area and Contract
Period

Minimum Exploration
Commitment

Annual Work Programmes
& Budget

Measurement and Pricing
of Petroleum Products

Inspection, Safety &
Environment Protection

Purchasing & Procurement
Employment & Training
Accounting & Auditing
Relinquishment

Force Majeure



What is Government Take?

Introduction to Fiscal Systems
Government Take

> Government (generally) wants:

Maximize economic rent for
Government

Attractive enough terms to encourage
resource development

Higher Government Take following
Company’s payback

. B

> Company (generally) wants:

L

Maximise return on investments
Attractive enough terms to participate

Higher Company Take during the
investment period

Predictable Company’s cash flows with
changing oil price

—_ N

=

L

Company Take Companies want to fully
recover its investments and

Host governments want to
> receive adequate economic
rent

receive a fair return on its
Costs investment

S

> Other factors:

Perceived prospecitivity of the block/lease,
country, or region

Level of Government’s participation in the
industry

Maturity of the industry
Contribution of oil industry in the economy
Level of competition for upstream investment




PSC vs Gross Split

Traditional Split PSC
| Gross Produection

Taks

FTF
Ciost Reooweny
b
Equity To be Split
L "lll'
Eovermment Shae Contractor Shae
OO CfE. e
Taseable Incoms
Incoms Taxes e
W
T Contracho
Govermmeant r r
— ] Taks=

Gross Revenue

Gross Split

A% 1-A%
Deductible .
Expenses
Contractor Depreciation
Taxable
Profit
PPh
f CAPEX OPEX
A T
Contractor Exploration, Development
Take & Production Expenditure




PSC INCOME STREAM

Gov’t Share

Oil 71.2%
Gas 32.7%

FTP

+ Production Share

Oil 71.2%

<—
Gas 32.7%

Project

Gross Revenue (100%0)

Contractor Share

l

-FT P (20%)

l

- Cost Recovery

Remainder

A\ 4

+ DMO

+ |ncome Tax

0il 71.2%
 Gas 32.7%

= Production Share

DMO Max: 25% * 28.85% * Gross Oil Production

&
<4

((28.8%0+67.3%) x 48% or Tax Treaty rate)

Current year non
——» capital cost, capital

cost, & depreciation

Oil 28.8%
Gas 67.3%
il 28.8%
Ga567.3°/: F T P
|
80%
——| + Cost Recovery
2:6%' + Production Share
¥
- DMO Loss
v
- Income Tax




B Some Impact from HPP Law

VAT Incom Tax Law Carbon Tax

1% — 1 April 2022;

Administrative sanctions
12% — 1 January 2025. Corporate and individual _
Base price of IDR30/kg

Rights & obligations

: income tax rate
Oil & gas products befome CO2e or market price

VAT-able goods Tax dispute process T I > 19020



How do
certainty and

sancity play ?

Pasal 23A UUD 1945
“Pajak dan pungutan lain yang bersifat memaksa

untuk keperluan negara diatur dengan undaundang.”

= Amendment of Oil & Gas Law
= Revision of Implementing regulations re. Taxation
= Streamlining the Audit Process

= Direct Taxes; Corporate Income Tax, Branch Profit Tax, Capital
Gain Tax (Tax on Transfer GR93/2021) and dividend for
Indonesian incorporated entities .

= |ndirect Taxes, imposed for non-assume and discharge
contract regime; VAT, PBB, Import taxes

= Regional Levies, Duties, and Royatlies

= Deductions and/or cost recoverable (e..g.: bonus not cost
recoverable & non-deductible, expatriate costs),

= Compliances, audits, and dispute resolution process
= Other policies (i.e.: Covid-19, new contract regime)



= Bear in mind, on a prediction of a gap of supply of
20 mbopd by 2030 with USD 6 trillion investment

HOW to needed.

= By 2045, projections show that investments of

com pete + more than $12 trillion will be needed in the

S5 upstream, midstream and downstream. Adequate
gIOba I Iy ? p===¥  and timely investments in the energy sector are
s critical.
= |[mproving competitiveness by having
attractiveness of policies and easy of doing
business.
= A runwell collaboration among stakeholders.

all strengthen national energy independence for its future generations.
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Understanding comes through communication,
and through understanding we find the way to peace.

Let’s discuss




Terima kasih




